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Siam Wellness Group Pcl (SPA TB)  - BUY News update

Nuttapop Prasitsuksant  |   Email: nuttapop.pra@thanachartsec.co.th  
 

 An investment into a nail care business 
 

 A Bt125m investment for a 76% stakes in ‘CHABA’ nail spa 

 Good synergies between beauty and spa services 

 Small impacts on near-term earnings 

 The price is not ideal, but a net-accretive 
 

SPA reported to SET yesterday its purchase of 76% stakes in a nail spa business 

under the brand ‘CHABA’. This adds seven branches of nail spa shops, to its 

portfolio. We see good synergies from bundling its well-known massage services 

with these beauty treatments to enhance value-added in both businesses. 

Immediate benefit is a 2% upside to our forecasted earnings in 2019-21F. 

Purchase price of Bt125m implies a reasonable 16x PE in 2019F, based on our 

estimates, but an equivalent of Bt23.5m cost per branch looks not so ideal. 

However, due to SPA’s ability to raise debt and potential synergies ahead, the 

deal is net-accretive to our DCF-based TP by Bt0.5/share. 

 SPA announced yesterday an investment of Bt125m to purchase a 76% 

stakes of Chaba Elegance Co., Ltd. (“CHABA”) from its original founders, with 

an expected transaction date on 1 January 2019.  

 CHABA owns a total of seven branches of nail spa shops located in the prime 

areas in Bangkok. The shops offer nail cares (painting, manicures, pedicures, 

etc.) and eyelash extension services with an average ticket size of Bt1,000 

per visit. CHABA generates Bt60m revenues p.a. with a net margin of 18-

20%, similar to SPA’s profitability level. 

 From its existing business, there is a 2% upside to our SPA’s earnings 

forecasts in 2019-21F from this consolidation in early next year. Further 

benefit would be from its 1-2 branch expansion p.a. over the next three years 

and synergies created.  

 We see a good synergy from bundling these nail care services to SPA’s 

existing massage packages to increase facility utilization and ticket size. 

Conversely, head and foot massages can also be introduced into CHABA’s 

shops as well.  

 Purchase price looks not expensive at 16x PE in 2019F, on our estimates. 

However, the price, implied an average of Bt23.5m cost per branch, is not at 

a bargain given CHABA’s low tangible asset values. 

 Having said that, from our positive view on the synergies between these 

massage and beauty businesses while SPA’s ability to increase gearing 

helps boosting ROIC, this is an accretive deal to us which creates a 

Bt0.5/share upside to our DCF-based TP (2019F’s base year) of Bt16/share. 

  We maintain BUY. 

 

Key Valuations 

Y/E Dec (Bt m) 2017A 2018F 2019F 2020F 

Revenue 948 1,146 1,414 1,669 

Net profit 175 217 278 351 

Norm net profit  175 217 278 351 

Norm EPS (Bt) 0.3 0.4 0.5 0.6 

Norm EPS gr (%) 24.3 23.6 28.6 25.9 

Norm PE (x) 37.7 30.5 23.7 18.9 

EV/EBITDA (x) 24.7 18.4 14.3 11.4 

P/BV (x) 8.8 7.4 6.2 5.3 

Div. yield (%) 1.0 1.3 2.1 2.7 

ROE (%) 25.1 26.3 28.5 30.3 

Net D/E (%) 25.9 7.9 (9.4) (24.5) 

Source: Thanachart estimates 
 

Stock Data 

Closing price (Bt) 11.60 

Target price (Bt) 16.00 

Market cap (US$ m) 202.0 

Avg daily turnover (US$ m) 0.5 

12M H/L price (Bt)  22.00/11.30 

 

Price Performance 
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, 
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company 
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written 
consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources 
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP 
or its group companies or any of their employees incur any responsibility. This report is provided to you for informational purposes only 
and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities. Neither TNS, TCAP 
nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any use of this report or its 
contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP 
and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of 
opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in this report shall be 
at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its 
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, 
TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment banking or 
other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect the 
objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has 
issued 14 Derivative Warrants which are ADVA16C1812A, ADVA16C1912A, AOT16C1912A, BANP16C1812A, BANP16C1912A, 
BDMS16C1812A, BDMS16C1912A, CBG16C1912A, CK16C1812A, CK16C1912A, CPAL16C1912A, PTT16C1912A, 
TRUE16C1812A, TRUE16C1912A  (underlying securities are ADVANC, AOT, BANPU, BDMS, CBG, CK, CPALL, PTT, TRUE). Since 
TNS covers those underlying securities in research report, consequently TNS incurs conflicts of interest. Moreover, Investors are 
advised to carefully review the details and information in the prospectus before making investment decisions. 
 
Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 100% of Thanachart Securities, TCAP has stake in THANI 
for more than 65% and being the major shareholder of THANI. 
 
Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI),  MBK PUBLIC COMPANY 
LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart 
Securities Public Company Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of 
interest. 
 
Recommendation Structure:  
 
Recommendations are based on absolute upside or downside, which is the difference between the target price and the current 
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is 
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, 
these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary 
mismatch between upside/downside for a stock based on the market price and the formal recommendation. 
 
For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by 
market cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used 
when there are relatively equal weightings of BUYs and SELLs. 
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